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The Honorable William D. Ford
Chairman, Committee on

Education and Labor
House of Representatives

The Honorable William F. Goodling
Ranking Minority Member
Committee on Education and Labor
House of Representatives

The Honorable Dale E. Kildee
Chairman, Subcommittee on Elementary,

Secondary, and Vocational Education
Committee on Education and Labor
House of Representatives

The Honorable George Miller
House of Representatives

In your letter of October 19, 1993, you indicated that you were disturbed
that state offices of education have become increasingly dependent on
federal education dollars for their staffing. You noted that the federal
government's share of the total cost of education is well under 10 percent,1

yet federal funding of state offices of education is much higher than this
percentage and out of all proportion to general federal support of
education. Because no comprehensive information was available on the
federal funding of state offices of education you asked us to find out
(1) the amount of federal dollars used by state education agencies (SEAS)
to fund their administrative and other operating costs2 and (2) how SEAS

are using these funds to support their operating activities. You also asked
us to report any information we could on anticipated changes in the
federal-versus-state funding balance from fiscal year 1993 to fiscal year
1995.

'In 1990, state and local sources each contributed 47 percent of revenues. The remaining 6 percent was
provided from federal sources.

2Administrative costs refer to the costs associated with an SEA's administration of a program that is
frequently operated by a local education agency. In this study, our proxy measure for administrative
costs are full-time-equivalent employees (FTEs). Operating costs include administrative costs as well
as the other costs of conducting the program. For example, if an SEA operates a school for the blind,
operating costs would include such things as teacher salaries, overhead, or transportation.
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